UNI TED STATES TAX COURT
WASHI NGTON, D. C. 20217

June 30, 2003

PRESS RELEASE

Chi ef Judge Thomas B. Wells announced today that the United
States Tax Court has adopted extensive anendnents to its Rules of
Practice and Procedure. Chief Judge Wells al so announced t hat,
because of the magnitude of the amendnents (5 new Titles, 29 new
Rul es, and anmendnents to 38 existing Rules), the Court has
undertaken to republish its Rules in their entirety. The
appendi x to this press release |lists each of the itens (Rule,
Form or Appendi x) that has been amended. The majority of the
amendnents were enbodied in interimRules that were previously
i ssued by the Court on Septenber 16, 1997, and January 26, 1999,
so the parties and counsel have had earlier opportunities to
famliarize thenselves with the changes.

Many of the changes have been nade to effectuate |egislative
anendnents nmade by the Congress since the |ast republication of
the Court’s Rules, including the Taxpayer Relief Act of 1997
(TRA97), the Internal Revenue Service Restructuring and Reform
Act of 1998 (RRA98), and the Community Renewal Tax Relief Act of
2000 (CRTRA). Those changes include expansion of the Court’s
decl aratory judgnent jurisdiction and new authority to hear
actions for redeterm nation of enploynent status, actions for
determ nation of relief fromjoint and several liability on a

joint return, and lien and | evy actions.



In addition, the Court has adopted a new Form 2, which
provi des a check-the-box small tax case formfor taxpayers
wishing to elect the small tax case procedures for their
deficiency, enploynent status, relief fromjoint and several
ltability, or lien and |levy actions. Also, technical and
conform ng changes have been adopted, and stylistic changes have
been nmade to conformthe contents to the formand style used in
the United States Governnment Printing Ofice Style Manual and the
Tax Court Style Manual. Although the anendnents are generally
effective on June 30, 2003, certain anendnents are effective
retroactively to the effective date provided by the rel evant
| egi sl ati on.

Taxpaver Relief Act of 1997

Three of the new Titles and anmendnents to several existing
Rules relate to changes to the Court’s jurisdiction under TRA97.
That Act conferred upon the Court (1) expanded decl aratory
judgnment jurisdiction, (2) jurisdiction over actions for
redeterm nation of enploynent status, and (3) jurisdiction to
hear actions involving partnership itens of |arge partnerships.
The Act also granted the Court authority to redeterm ne interest
on an overpaynent (Rule 261) and provided a tine period for the
filing of a petition for an award of reasonable adm nistrative

costs (Rule 270).



Decl aratory Judgnent Jurisdiction

The Court was authorized by TRA97 to issue declaratory
judgnents relating to the value of certain gifts and to the
eligibility of an estate with respect to installnment paynents
under Code section 6166. To reflect that authorization,
ext ensi ve anendnents have been nade to Title XXI, Declaratory
Judgnents. TRA97 al so gave the Court decl aratory judgnent
jurisdiction relating to the treatnment of itens other than
partnership itenms with respect to an oversheltered return. The
Court has added new Title XXX, containing Rules 310 through 316,
to provide procedures for those declaratory judgnent actions.

Actions for Determ nation of Enpl oynent Status

The Congress in TRA97 authorized the Court to review
determ nations by the Internal Revenue Service that (1) one or
nmore individuals perform ng services for a taxpayer are
enpl oyees, or (2) the taxpayer is not entitled to relief under
sec. 530(a) of the Revenue Act of 1978. It also provided that a
petitioner can elect to have the proceedi ngs conducted under the
rules applicable to small tax cases under Code section 7464. New
Title XXVII1 (Rules 290 through 294) sets forth the procedures
for filing a petition for review of a determ nation of enploynent
status, and cross-references the Court’s small tax case rules.

Large Partnership Actions

TRA97 al so authorized the Court to hear and deci de acti ons



for adjustnent or readjustnent of partnership itens of a |large
partnership. The procedures for these actions are contained in
new Title XXI X (Rules 300 through 305).

| nt ernal Revenue Service
Restructuring and Reform Act of 1998

The jurisdiction of the Court was expanded by RRA98 to
i nclude the authority to hear and decide (1) “stand al one”
actions for the determnation of relief fromjoint and several
liability on a joint incone tax return and (2) lien and | evy
actions. The anmendnents resulting from RRA98 include 2 new
Titles reflecting the Court’s expanded jurisdiction and changes
to certain existing Rules.

Actions for Determ nation of Relief fromJoint and Sever al
Liability on a Joint Return

New Title XXXI (Rules 320 through 325) sets forth the
procedures for actions for the determnation of relief fromjoint
and several liability on a joint return. Although these Rules
ostensibly apply only to “stand al one” cases filed by an el ecting
i ndividual, the Court considers the provisions of Rule 325,
regardi ng notice to the nonel ecting spouse of his or her right to
intervene, to be applicable in any proceedi ng when a spousal
defense is raised by a petitioner.

Li en and Levy Actions

The Court has added new Title XXXI'I (Rules 330 through 334)



toits Rules. The new Rules provide procedures for lien and | evy
actions.

Changes to Existing Rul es

The Court has anended Rule 55 to recognize that, in addition
to restraining premature assessnment and col |l ecti on, RRA98 gave
the Court authority to order the refund of any anmounts
prematurely collected. Rule 142 has been anended to reference
Code section 7491, regarding the shifting of the burden of proof
when certain requirenents are nmet. Also, the small tax case
rules (Rules 170 through 175) have been substantially revised
both to sinplify themand to conformthemto the |egislative
amendnent s under RRA98, which increased the anount that can be
di sputed in a small tax case from $10,000 to $50,000 or less. In
addition, the Court has anended Rul es 230 through 233, relating
to clains for litigation and adm nistrative costs, to recognize
statutory changes such as those regarding the effect of a
qualified offer.

Community Renewal Tax Relief Act of 2000

CRTRA anended Code section 7463 to permt the election of
the smal|l tax case procedures in petitions for the determ nation
of relief fromjoint and several liability on a joint return and
petitions to commence |lien and | evy actions. Accordingly, Rules
321 and 331 provide cross-references to the small tax case rules

(Rules 170 through 175). As noted earlier, the Court has al so



revised its Form2 to provide a check-the-box small tax case
petition form

Ef f ecti ve Dates

The amendnents to the Court’s Rules of Practice and
Procedure are generally effective on June 30, 2003. However, the
majority of the amendnents to existing Rules and the addition of
new Rul es have been made to reflect |egislative enactnents, and
t hose anendnents are effective retroactively to the date provided
by the relevant |legislation. Consistent with Rule 2(b), each
amendnent states its effective date.

bt ai ni ng Copi es of the Rul es

Copies of the Court’s Rules of Practice and Procedure, as
amended, nmay be obtained for $22.00 per copy by witing to the
Court’s Admnistrative Ofice (Room 150) at 400 Second Street,

N. W, Washington, D.C 20217. A check or noney order nade
payable to “Cerk, United States Tax Court” shoul d acconpany each
witten order. The Court’s Rules are also avail able online at

the Tax Court’s Wb site at www. ust axcourt. gov.




Provi sions of the Tax Court’s
Rul es of Practice and Procedure
Affected by the 2003 Anendnents

Tax Court Information Page (Wb site address)

Tabl e of Contents

Rule 2 - FEffective Date

Rule 11 - Paynents to the Court
Rule 12 - Court Records

Rul e 13 - Jurisdiction

Rul e 20 - Commencenent of Case
Rul e 25 - Conputation of Tinme
Rul e 30 - Pleadings Al owed
Rul e 32 - Form of Pl eadi ngs
Rul e 34 - Petition

Rul e 38 - Joinder of Issue
Rul e 55 - Mdtion to Restrain Assessnent of Collection or

To O der Refund of Anmpunt Coll ected

Rul e 60 - Proper Parties; Capacity

Rul e 61 - Perm ssive Joinder of Parties

Rul e 140 - Place of Trial

Rul e 142 -  Burden of Proof

Rul e 143 - Evidence

Rul e 152 - Oal Findings of Fact of Opinion
Rul e 170 - Ceneral [Small Tax Cases]

Rule 171 - FElection of Small Tax Case Procedure
Rul e 172 - Representation



Rul e
Rul e
Rul e

Rul e

Rul e

Rul e

Rul e
Rul e
Rul e
Rul e

Rul e

Rul e

Rul e

Rul e
Rul e
Rul e
Rul e

Rul e

Rul e

Rul e

Rul e

173
174
175

182

183
200

210
211
215
217

230

231
232

233
261
270
274

280

290 (new)

291 (new)

292 (new)

Pl eadi ngs
Tri al
Nunmber of Copies of Papers

Cases in Wich the Special Trial Judge is
Aut hori zed To Make the Deci sion

O her Cases

Admi ssion to Practice and Periodic
Regi strati on Fee

General [Declaratory Judgnents]

Commencenent of Action for Declaratory Judgnent
Joi nder of Parties

Di sposition of Actions for Declaratory Judgnment

General [Clains for Litigation and
Adm ni strative Costs]

Clainms for Litigation and Adm nistrative Costs

Di sposition of Clainms for Litigation and
Adm ni strative Costs

M scel | aneous

Proceeding to Redeterm ne |Interest

General [Actions for Adm nistrative Costs]
Applicable Small Tax Case Rul es

Ceneral [Actions for Review of Failure
To Abate Interest]

Ceneral [Actions for Redeterm nation of
Enpl oynment St at us]

Commencenent of Action for Redeterm nation of
Enpl oynment St at us

Desi gnati on of Place of Trial

- 8 -



Rul e

Rul e

Rul e
Rul e
Rul e
Rul e
Rul e

Rul e

Rul e

Rul e

Rul e
Rul e

Rul e

Rul e

Rul e

Rul e

Rul e

293

294

300
301
302
303
304
305

310

311

312
313

314

315

316

320

321

(new)
(new)

(new)
(new)
(new)
(new)
(new)
(new)

(new)

(new)

(new)
(new)
(new)

(new)

(new)

(new)

(new)

O her Pl eadi ngs

Joi nder of Issue in Action for Redeterm nation
of Enpl oynent Status

CGeneral [Large Partnership Actions]

Commencenent of Large Partnership Action

Desi gnati on of Place of Trial

O her Pl eadi ngs

Joi nder of Issue in Large Partnership Actions

Action for Adjustnent of Partnership Itens of
Large Partnership Treated as Action for
Readj ust ment of Partnership Itens of Large
Par t ner shi p

Ceneral [Actions for Declaratory Judgnent
Rel ating to Treatnment of Itens O her Than
Partnership Itens Wth Respect to an
Overshel tered Return]

Commencenent of Action for Declaratory
Judgnent (Overshel tered Return)

Desi gnati on of Place of Trial
O her Pl eadi ngs

Joi nder of Issue in Action for Declaratory
Judgnent (Overshel tered Return)

Di sposition of Action for Declaratory Judgnent
(Oversheltered Return)

Action for Declaratory Judgnent Action
(Oversheltered Return) Treated as
Defici ency Action

Ceneral [Actions for Determ nation of Relief
From Joint and Several Liability on a
Joi nt Ret ur n]

Commencenent of Action for Determ nation of
Relief From Joint and Several Liability on a



Rul e 322
Rul e 323

Rul e 324

Rul e 325
Rul e 330
Rul e 331
Rul e 332
Rul e 333
Rul e 334
Appendi x
Form 2

Appendi x
Appendi x

| ndex

(new)
(new)
(new)

(new)
(new)
(new)
(new)
(new)
(new)

Joint Return

Desi gnati on of Place of Trial

O her Pl eadi ngs

Joi nder of Issue in Action for Determ nation of
Relief From Joint and Several Liability on a
Joint Return

Notice and Intervention

CGeneral [Lien and Levy Actions]

Commencenent of Lien and Levy Action

Desi gnati on of Place of Trial

O her Pl eadi ngs

Joi nder of Issue in Lien and Levy Actions

For ns

Smal | Tax Case

Fees and Char ges

Pl aces of Tri al



